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EXTENSION/OUTREACH  
Dairy Marketing Website (Overview) 

The University of Wisconsin Understanding Dairy Markets web site 
(http://future.aae.wisc.edu) provides a central location for dairy marketing data, outlook, 
education materials, software, research and links to related sites.  This is one of the 
primary systems by which the University of Wisconsin Extension Risk Management 
team makes available educational material related to price risk management for the dairy 
industry. The website is divided into 10 major sections, Publications/Software, Dairy-
related data, Dairy Situation and Outlook, On-Demand Graphical Analysis, Links to 
Dairy Marketing Information, Description of the FAPRI-UW Alliance, MILC-Related 
Material, Material Related to the Livestock Gross Margin for Dairy Program, Overview 
of the 2008 Farm Bill and Dairy Related news. 

 
Risk Management Curriculum Development 

As an active participant in the University of Wisconsin-Extension Risk Management 
team I assisted in the development of a series of on-line materials to assist educators (i.e., 
extension agents) design their own risk management curriculum.  This material can be 
obtained from the following location:  
http://future.aae.wisc.edu/collection/tutorial/risk_team/risk_team_1.htm .  A second 
example of the type of outreach/education efforts undertaken include an online tutorial 
system that can be used by dairy farmers and processing firms to better understand how 
to use dairy-based futures and options (e.g., Class III) to control output and input price 
risk.  This software system consists of interactive web pages which the user runs on a 
local computer (after installation) and fills in a series of responses to questions 
concerning the use of specific futures and options strategies.  These strategies range from 
the very simple such as the use of put/calls and hedging to more advanced strategies such 
as cash contract/call purchase, short fence, etc.  This tutorial system can be found at:  
http://future.aae.wisc.edu/tutor . 

 
Information Systems for the Analysis of Current and Proposed U.S. Dairy Policy 

A variety of software tools have been developed to assist dairy farm operators, processors 
and policy makers understand the implications of changes to current U.S. dairy policy.  
This material is made available to all participants in the dairy industry via the University 
of Wisconsin Dairy Marketing web site.  An example of these systems can be obtained 
from the analysis of the Milk Income Loss Contract (MILC) program 
(http://future.aae.wisc.edu/milc.html) The various spreadsheet-based models associated 
with this analysis were designed to be used by dairy farm operators to quantify farm level 
impacts of program participation decisions.  

 
Development of Information Systems for the Dairy Processing Industry 

Specialized software systems have been developed to assist the Wisconsin and national 
dairy processing sectors.  One examples of these systems include the EACY© (Economic 
Analysis of Cheese Yield) software package.  This is a Windows-based software package 
used by cheese manufacturers to analyze the impacts of alternative milk compositions 



and standardization procedures on milk yield, returns, amount of whey-based products 
produced.   Overall net returns are calculated.  This software is made available to the 
cheese manufacturing sector for a modest fee and has been distributed nationwide.  A 
detailed description of the program can be found at:  
http://future.aae.wisc.edu/publications/eacy_brochure_3.pdf . 
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