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Table 2
Consumption changes regressed on income changes, stratified by wealth

Wealth group Number of Categorized by household wealth per capita
households Income coefficient Household-size coefficient

Without village–time With village–time Without village–time With village–time
dummies dummies dummies dummies

Ž . Ž . Ž . Ž .Richest decile 213 0.12 1.71 0.12 4.61 y50.72 y1.72 y35.79 y1.38
Ž . Ž . Ž . Ž .70–90th percentile 219 0.11 2.75 0.13 4.01 y32.51 y2.23 y26.48 y2.32
Ž . Ž . Ž . Ž .40–70th percentile 320 0.16 6.01 0.18 6.88 y31.43 y4.25 y24.64 y4.78
Ž . Ž . Ž . Ž .10–40th percentile 512 0.30 10.01 0.24 7.22 y17.51 y5.00 y17.03 y5.94
Ž . Ž . Ž . Ž .Poorest decile 149 0.42 8.47 0.41 7.05 y7.53 y1.38 y14.13 y3.55

Figures in parentheses are the t-values of the estimated coefficients. In each case, change in household size is also included as an additional regressor. Both
Ž .changes in income and household size are treated as endogenous. While change in income is instrumented out using one moment condition five instruments ,

Ž .household-size is instrumented out using its lagged level value one instrument . In each case, a Sargan over-identification test is constructed. The null of
optimal instruments used is not rejected in any of the specifications. The village interacted time dummies are jointly significant in each of the specifications.




