
Lecture 8
AAE 374, 9/29/08

Cotton Wars in the WTO



WTO, Base Politics, 
and Political Bases

• The WTO (http://en.wikipedia.org/wiki/World_Trade_Organization)
– World Trade Organization (Jan 1995)>150 members
– Evolved from GATT (1947-1994)
– Negotiates and enforces trade and foreign investment 

rules aimed at integrating glogal economy.
• Base Politics

– Special interests crowd out broader welfare outcomes 
when private gains far outweighed costs to others.

• Political Bases in US Politics
– Rural areas strong in “House of Representatives”
– Strong lobby interests tied up in ag distortions.



US cotton subsidies tangle up trade talks

by Staff Writers
Geneva (AFP) July 28, 2008
The quest for a new global trade pact got further tangled on Monday as China 
demanded the United States scrap its cotton subsidies, fuelling a potentially 
damaging dispute between the two powers. 
China demanded that Washington end subsidies to its cotton producers after 
bluntly rebuffing US allegations that the Chinese were jeopardising precious 
steps towards a global free trade pact. 
"The extremely high cotton subsidies by the US have caused serious damage 
to cotton farmers in developing countries, including those in Africa and 150 
million ones in China," said top Chinese official Zhang Xiangchen. 
"We believe that the US is not in a position to discuss with developing (WTO) 
members on cotton tariffs until they eliminate their cotton subsidies," he 
added.

TERRA DAILY
http://www.terradaily.com/



Brazil to Seek Sanctions Over U.S. Cotton Subsidies 

By THE ASSOCIATED PRESS

Published: June 4, 2008
BRASILIA, Brazil (AP) — Brazil will seek sanctions against the United States after 
winning a World Trade Organization ruling on cotton subsidies, a top Brazilian trade 
official said Tuesday.
The United States lost its final appeal on Monday in the billion-dollar trade dispute over 
subsidies to cotton growers. Because of the ruling, Brazil has the right to ask the W.T.O. 
to authorize retaliatory trade sanctions that could run into the billions of dollars until 
Washington scraps the payments.
Brazil and several cotton-producing countries in West Africa have long claimed that their 
farmers suffer because of federal payments to cotton growers in the United States, 
which amount to about $3 billion a year.
Lawmakers in the United States overruled a veto by President Bush last month and 
forced through a farm bill worth $290 billion that will largely maintain the cotton 
payments for the next five years.
























