
AAE/IS 374 - 2008
• Introduction to the Course

Welcome
– Teaching team: Profs. Brad Barham & John Morrow, and TA Andres Moya.

– Distribution in the Global Economy as seen through the stories of Nthabiseng, Pieter and Sven 
(NPS)

Who we are:
• Brad, John and Andres backgrounds

• Student Backgrounds – have interview each other:
– Most striking thing about NPS story.
– Find out where their partner’s shirt was made (check only collar labels please)? 
– Major—Econ background?

» 1-2 courses
» Intermediate theory (301, etc.)











Basic goals for today:

• Take a first look at evolution of standards of 
living and distribution of income in the world;

• Motivate focus on trade, technology, inequality, 
and institutions as key themes of course.

• Key skills or goals you might have
• Main challenges you can expect.

• Go over the syllabus and class logistics so that 
you know what the course will demand of you.



**Reaction Paper due next Monday, 8 September ** 

**Sections this Friday—review basics of functions, graphs, etc.** 

I. Introduction to Course  
A. Who we are 
B. Basic goals for the course 
C. Overview of Today’s Lecture  

 
II. Standards of Living in the World since 1800  

A. Elements of living standards & their measurement 
B. Economic Growth 
C. Health & fertility 
D. Education 

 
III. Distribution of Living Standards in the Contemporar y World  

A. Variation within & between Countries 
B. Poverty in the World 
C. How did we get here; Where are we going?  Globalization and contemporary changes 

in the World Distribution of Well-being 
 

IV. The Syllabus in Detail 
 



Development 

• Key Indicators
– Monetary/Material (often measured by per-capita GDP)

– Health
– Education

– Human Rights/Democracy

• Measurement emphasis over time
– GDP/capita at first

– Human Development Index (UN)

– Multiple angles related to people being able to express their 
capabilities (see Amartya Sen for more)

– We focus mostly on growth early-on.

– Keep us honest if you think we stray from “development”.



















Countries, sorted poorest to richest
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